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ABSTRACT: Global society has been putting efforts together to prevent forests from rampant defor-
estation and illegal logging worldwide since sustainability is a common goal for the Earth. At the World
Summit on Sustainable Development (WSSD) called Rio+10, global efforts of timber importing coun-
tries and private sectors to restrain illegal logging were discussed in 2002. As a market instrument to
eradicate illegal logging, timber legality systems in consumer countries have been implemented, starting
with the United States since 2008, the European Union (EU) since 2013, Indonesia since 2016, Australia
since 2017, Japan since 2018, and the Republic of Korea since 2019. In the implementation stage of the
timber legality, the due diligence system plays a role in reducing the risk of illegally logged timber in a
supply chain. This study investigated the due diligence system of Australian timber legality as a good
practice and analyzed it according to the standard of risk management of International Standard Orga-
nization (ISO) consisting of 1) risk identification, 2) risk analysis, 3) risk assessment, 4) risk treatment,
and 5) monitoring and review. As a result, the due diligence system of Australia was compatible with the
risk management criteria of ISO. The timber legality in Australia was established based on relevant laws
and regulations. Its system stepwise was composed of risk assessment and mitigation as well as risk iden-
tification and analysis of illegal logging possibility in accordance with origins and species. Eventually,
this study clarified the structure of due diligence systems and evaluated the crucial points of these sys-
tems based on standards of ISO risk management. Results of this study will contribute to our under-
standing of timber legality towards sustainable development.

Key words: International Standard Organization (ISO), Timber Legality System, Due Diligence, Risk Man-
agement
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Fig. 1. Major Importing Countries of Timber (Unit: Million USD).
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Source: UN Comtrade database (https:/comtrade.un.org/data/ accessed on 22™ June 2021)
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Table 1. Analysis Framework of Due Diligence System for Illegal Logging Risk Management

Step 1 Risk Definition

‘Definition of risk purpose and scope

‘Definition of Risk criteria

Step 2 Risk Assessment

‘Risk identification
-Risk analysis

-Risk evaluation

Step 3 Risk Treatment

-Selection of risk treatment options

-Preparing and implementing risk treatment

plans

Step 4 Monitoring and Review

‘Monitoring and review

Step 5 Recording and Reporting

‘Recording and reporting
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Category

List of Monitoring and Review

- Concession licence and harvest permit

Forest Harvest Unit

- Forest management planning documents
- Removal passes and transport documents

(FHU) Audit - Royalty and tax receipts
- Land tenure rights and proper legal registration of the FHU.
- CoC system documents
Supply Chain - Volume summaries
Mapping and Audit - Sales documents and custom declarations

- Transport and removal permits Import and exports permits

Source: Illegal Logging Prohibition Regulation 2012. Select Legislative Instrument No. 271, 2012. Australia



ISO 918 &g B35

Table 3. List of Information Gathered by an Importer
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Category

Contents

Description of the
Timber Products

- The type of product, and the trade name of the product
- The common name, genus or scientific name of the tree from which the timber in the product is derived

Place of Origin harvested

- The country, the region of the country and the forest harvesting unit in which the timber in the product was

Place of Production

- The country in which the product was manufactured

- The name, address, trading name, business and company registration number (if any) of the supplier of the

Supplier product

- The documentation provided, or that will be provided, by the supplier in relation to the purchase of the product

Quantity

- The quantity of the shipment of the product, expressed in volume, weight or number of units

- If a timber legality framework applies to the timber in the product, or the area in which the timber is
harvested—a copy of the licence or certificate issued to the harvester of the timber, or other relevant person in
relation to the timber, that provides evidence of compliance with the standards or requirements of the

Certificate framework

- If a country specific guideline applies to the timber in the product, or the place in which the timber is
harvested—the information or evidence (such as a certificate, licence or other document) relating to the

product that the guideline requires the importer to obtain

- Whether the harvesting of the species of tree from which the timber in the product is derived is prohibited in the

place where the timber has been harvested
- If the harvesting of the timber in the place is authorised by legislation (including regulations)}—whether the

requirements of the legislation have been met for the harvesting of the timber
- If payment is required for the right to harvest the timber—whether that payment has been made

Evidence of Timber
Legaility

- If a person has legal rights of use and tenure in relation to the place in which the timber is harvested—whether
the harvest of the timber is inconsistent with the law establishing or protecting those rights

Source: Illegal Logging Prohibition Regulation 2012. Select Legislative Instrument No. 271, 2012. Australia
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Table 4. Comparison of the Status of Due Diligence System in the Republic of Korea and Australia According to ISO Standards

Category Australia The Republic of Korea
o Having the purpose of eradication of illegal o Having the purpose of eradication of illegal
timber timber
Defining Risk e Having a scope with all importing wood to the e Having a scope with the specific importing
Risk Purpose and Scope country wood products to the country
Definition o Including the domestic producted wood ¢ Excluding the domestic producted wood
products products
Definition of Risk ~ * Defining the risk as the timber and wood  Defining the risk as the timber and wood
products which are havested illegally products which are harvested illegally
Risk Identification * Risk to species and country and region of origin e The candidate criteria has been researched but
e Risk due to the complexity of supply chain no specific guidance has suggested yet
* Risk le\{el apalysm of origin: corruption ® The research to analyze the risk level of illegal
perception index, FSC global risk registry, . . . .
. e : logging by the origin but no specific guidance
disputed areas and analysis of illegal logging
. has suggested yet
issues
Risk Analysis ® Analyzing the possibility of illegal logging in e No specific criteria and guide for analyzing the
Risk the origin with a logging confirmation possibility with the specific documents in illegal
Assessment certificate etc. logging in the origin
* Anglyzn}g the ns.k of comple)ﬂ.ty of supply .. & No specific criteria and guide for analyzing the
chain with mapping and checking the quantity . .
. . complexity of supply chain
and species of supply chain
o Evaluating the illegal logging possibility of the e No specific guidance for evaluating the illegal
Risk species and oringin and deciding whether to logging possibility of the species and oringin
Evaluation allow import or not according to the level of and deciding whether to allow import or not
risk according to the level of risk
Selection of o Supplementing evidence for risk assessment o No specific euidance of risk treatment vet
Risk Treatment options e Replacing the supplier, species and origin P g y
Risk Preparing and o Suggesting the measures to mitigate the risk
Treatment Im 1e£1 entii Risk through verification of additional documents of e No specific guide to treat the risk for the illegal
T?eatment Pglans origin, species and supply chain for timber logging yet

legality

Monitoing and Review

e Suggesting the checklist for audit and
monitoring in the desk based and onsite

© No specific guide for the monitoring and the
review yet

Recording and reporting

o Imposing obligations on timber importer to
establish a due diligence system and collect
information

o Imposing obligations on timber importer to
establish a due diligence system and collect
information
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